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MDSKTRY OF COAL 

NcrnncAriON 

NewDcihi, die 2nd Felwuaiy, 2012 
S.O. 207(E).— In exercise of die powers conferred 
by clause (d) of sub-section (2) of Section 13 of the Mines 
and Minerals (Development and Regulation) Act, 1957 (67 
of 1957), the Central Government hereby makes die 
following Rules, namely:— 

1. Short title and commencement— ( 1) These rules 
may be called the Auction by Competitive Bidding of Coal 
Mines Rules, 2012. 

(2) These rules shall come into force on the date of 
their publication in the Official Gazette. 

2. Definition.— (1) In these rules, unless the context 
otherwise requires,- 

(a) “Act” means die Mines and Minerals (Development 
and Regulation) Act, 1957 (No. 67 of 1957); 

(b) “Coal” includes anthracite, bituminous, lignite, peat 
and any other form of carbonaceous matter sold or 
marketed as coal and also coke; 

(c) “floor price” means the minimum price fixed by the 
Central Government for an area containing coal 
offered .for auction by competiti ve bidding; 

(d) “reserve price” means the price fixed by the Central 
Governm^t for an area containing coal which is to 
be allotted otherwise than through auction by 
competitive bidding. 

(2) Words and expression used herein but not 
defined and defined, in the Act shall have the meanings 
respectively assigned to them in the Act. 

3. Proced ure for allocation of area containuig coal 
through auction by competitive bidding —(1) The Central 
Government shall,— 

(a) identify area containing coal for allocation 
through auction by competitive bidding; 

(b) earmark areas containing coal for each 
specified end use separately for the purpose 
of auction; 

(c) invite offers through auction from the 
companies engaged in the business of 
specified end uses as. mentioned in Section 
1 lA of the Act for the allocation of Coal or 

, lignite blocks in the areas identified under 
clause (a); 

(d) notify a floor price for each area, identified 
under clause (a). 

(2) The companies as mentioned in clause (c) of 
sub-rule (1) shall he required to submit their offer to the 
invitation in two parts, namely.— 
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(0 technical bid; and 
I (ii) toimnefcialbid. 

. (3) The successfijl bidder shall be allocated the area 
containing coal identi fied under clause (a) of sub^rule (I). 

4. Procedure for allocation of area containing 
coai to Government companies.—(1) The Gentral 
Government shall,— 

(a) identify area containing coal for allocation to the 
Government company or cforpofation as 
mentioned in the clause (a) of proviso to section 
H A of the Act; ^ 

(b) earmark area containing coal for mining or other 
specified end use . separately .for the purpose of 
allocation; 

(c) fix a reserve price for each of the areas specified 
in clause (a). 

(2) The Central Government shall circulate to the 
State Governments and concerned Ministries of the Central 
Government list of the areas containing coal identified, 
inviting applications from the Government companies or 
corporations for allocation, 

(3) The applications received shall be considered in 
consultation with concerned State Governments and the 
ministries of the Central Government. , 

(4) The company or corporation for allocation of 
area containing coal shall be selected firoin amongst the 
eligible applicants. 

(5) The area containing coal shall be allocated to the 
selected Government Gompany or Gorporation. 

5. Procedure for allocation of area containing coal 
to a company or corporation awarded a power project on 
the basis of competitive bids for tariff.—(1) The Central 
Government shall,— 

(a) identify area containing coal for allocation to a 
company or corporation awarded a power project 
on the basis of competitive bids for tariff as 
mentioned in the clause (b) of proviso to section 
11A of the Act for the' purpose of obtaining 


reconnaissance pennit, .prospecting licence or 
mining lease froih the State Government; 

(b) fix a reserve price for each area ^ecified in clause 

(a); ■ 

(c) circulate to the State Governments and the 
Ministry of Power of the Central Government a 
list of the areas in clause (a) for inviting- 
applications from eligible Govemmentcornpanies 
and corporations for allocation. 

(2) The applications received shall beconsidered in 
consultation with the concerned State Governments and 
the Ministry of Power of the Central Government 

(3) The Central Government thereafter shall eannaik 
the area containing coal tO the selected State Governments 
for'allocation to the company or corporation awarded a 
power project on the basis of competitive bids for tariff.- 

(4) The State Governments shall select a company 
or corporation on the basis of competitive bids for tariff 
and recornmend for allocation of area containing coal to 
such company or corporation. ^ 

(5) The area containing coal shall be allocated to the 
selected company or corporation. 

6. Proceeds of auetjon.—The proceeds of the 
auction under clause (c) of sub-rule (1) of rule 3 andreserve 
price shall be transferred to the concerned State 
Government where ifrfe area is Ipcated . 

. . 7: Ap'eement with alloGatee company.—the Central 
GovertunentshaU enter fc an ai^ement with theaUoc 
company. 

8. Action for contravention or non^fulfiJlment of 
obligations etc.—In case of contravention or non¬ 
fulfillment of the obligations under the agreement or the 
terms and conditions of allocation, the Governtnent 
reserves the right to take appropriate action including the ' 
right to de-allocate the area containing coal after givirig 
reasonable opportunity of being heard. 

[F. No. 1301 6/26/2004-CA-I (Vol. VI)] 
A. K. BHALLA, Jt. Secy. 
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